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Current U.S. Policy is Piecemeal and Often Expensive

Low Carbon Fuel Standards
Solar Photovoltaics Subsidies
Cash for Clunkers
Weatherization Assistance Program
CAFE Standards

Wind Energy Subsidies
Renewable Portfolio Standards
Renewable Fuel Subsidies
Livestock Management Policies
Reduced Federal Coal Leasing
Agricultural Emissions Policies
Methane Flaring Reduction
Clean Power Plan
Reforestation

Direct Air Capture

Source: EPIC analysis with data from Gillingham and Stock (2018)
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Carbon Pricing Can Reshape the Energy Market

Levelized Cost of Energy for New Plants in 2024
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Carbon Pricing Can Reshape the Energy Market

- Levelized Cost of Energy for New Plants in 2024
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~ Carbon Pricing Would Allow Technologies to

~ Compete on a Level Playing Field

,,,,,, Levelized Cost of Energy for New Plants in 2024
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~ Five principles to guide carbon pricing:

~_ 1. Auniform economy-wide carbon price is most efficient

~ 2. The Social Cost of Carbon is an appealing benchmark for the level of a

carbon tax

~ 3. Technology and sector-specific mandates reduce the cost-effectiveness

O of a carbon price

~ 4. Carbon pricing produces revenues that can be used for a variety of

. purposes, including the protection of low-income households from

"""" disproportionate impacts

~ 5. Carbon pricing policy should be designed to protect American industries

and encourage international climate action
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The U.S. Lags Peer Countries on Carbon Pricing
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EPIC INSIGHT

Americans Support a Carbon Tax

44% of Americans surveyed support a carbon tax,
while 29% oppose one.

59% support a carbon tax if the funds are used to
support R&D for renewable energy.

49% support a carbon tax if the revenues will be
rebated to households.

- EPIC/AP-NORC Poll



Get more evidence-based
policies for effective energy and
climate action

Download the U.S. Energy & Climate Roadmap at
epic.uchicago.edu

U.S. Energy &
Climate Roadmap

Evidence-based Policies for Effective Action

- EPI C ENERGY POLICY INSTITUTE
= AT THE UNIVERSITY OF CHICAGO



